



































Hospital. On this basis the Directors do not foresee a material decline in the value of the two hospitals
or the net tangible asset backing of the Company. Refer page 34 and paragraphs 7 and 8 on pages 38
and 39.

A valuation of the companies proposed to be acquired which own four such hospitals prepared by
KMG Hungerfords appears on page 36. Details of the sale and purchase agreements for the hospitals
and the companies which own them, as relevant, together with the agreement for the transfer of the
benefit of the hospital licences to the Company are set out in paragraph 19 in Additional Statutory
Information commencing on page 43.

All of the hospitals to be purchased by the Company are currently owned by Paul Ramsay Hospitals,
except for Tamara Private Hospital which has recently been acquired by e Company from unrelated
third parties. Tamara will be upgraded and expanded in size with new facilities costing approximately
$1.0 million to give the Company ownership of all private hospitals currently operating in Tamworth, 11
NSW.Tt is currently anticipated that this work will take place during the course of 1987.

The Albury Private Hospital, which has recently opened a third operating theatre and new day surgery
facilities, has been granted approval to expand to 80 beds, whilst in Coffs Harbour work has
commenced to construct a medical centre incorporating a rehabilitation unit adjoining the hospital.

During the past year the New Farm Clinic was relocated and redeveloped, increasing the bed capacity
from 34 to 75 beds and providing probably the most modern psychiatric facilities in Australia today.
This will enable the hospital to provide previously lacking specialist units. The new facilities are
already heing well received by the medical fraternity.

In Adelaide the recently opened substance abuse unit at Kahlyn Private Hospital, which was
purchased by Paul Ramsay Hospitals in 1985, has proved successful and further developments of these
programmies are planned. Similarly, Lynton Private Hospital is expanding its specialist eating disorder
unit as a special teaching unit of the Faculty of Medicine of the University of Sydney whilst Evesham
Clinic has plans to expand its adjoining specialist medical centre.

The Directors believe that the provision of specialist consulting rooms either within or attached to all
the Company’ hospitals are an essential ingredient for success.

The Management

Paul Ramsay Hospitals has entered into a management agreement with the Company whereby Paul
Ramsay Hospitals will manage all the health care businesses, operations and activities of the Company
for a minimum period of 5 years. Under the terms of the management agreement, no fee or other
remuneration will be paid by the Company to the manager unless earnings before interest and taxes
but after deduction of management fees exceeds $9.0 million per annum (subject to adjustments to
reflect changes in the Consumer Price Index). Thereafter,a management fee based on a percentage of
the total earnings before interest and taxes but after deduction of management fees is payable to Paul
Ramsay Hospitals on an accelerating sliding scale, so that Paul Ramsay Hospitals will receive 3 per
cent of such earnings until the latter reaches $11 million per annum, and thereafter the percentage will
increase by 1 per cent with each succeeding $1 million increase per annum in earnings up to a
maximum of 9 per cent when defined earnings exceed $16 million per annum,

Further details of this management contract are set out on paragraph 19 of the Additional Statutory
Information on page 43.

On completion of the issue, Paul Ramsay Hospitals, which is wholly owned by Mr Paul Ramsay, will
hold options to subscribe for 20,000,000 shares in tlie Company. In addition Ramcorp Limited, of
which companies associated with Mr Paul Ramsay hold 52 per cent, will hold 47,700,000 shares
representing 45 per cent of the issued share capital of the Company assuming no exercise of options.
Following the exercise of all the options (and assuming they have not been assigned to unrelated third
parties), companies associated with Mr Paul Ramsay will hold 53.7 per cent of the enlarged issued
share capital of the Company.













Marjorie Lysle Brislee

Mrs Brislee has been involved in the private hospital industry for 10 years as an administrator and
until recently as Managing Director of Paul Ramsay Hospitals. She has management experience in
both Australia and the United States and has undertaken extensive investigations into the English
hospital system. Mrs Brislee has been with the Paul Ramsay Group since 1976.

Regional Managers
Kim Morrish, Aoed 29

A Bachelor of Arts and Master of Health Administration, Mr Morrish has worked in the health care
industry for the past 12 years. He served 2 years with the Health Commission on the Drug and Alcohol
Council as Regional Addiction Services Co-ordinator and four and a half years as Area Administrative
Officer of Mona Vale Hospital in Sydney. He joined the Paul Ramsay Group in March, 1985 and is
currently the manager responsible for the Sydney psychiatrichospitals in which capacity he will be
employve v the Company.

Colin Offner, Aged 38

Mr Offner is the manager responsible for the Cofls Harbour Hospital. He has been employed in the
Health Care Industry for 20 years, and prior to his joining Paul Ramsay Hospitals in 1986 he was Chief
Executive of a New South Wales Country Public Hospital. He is a member of the College of Health
Service Administration and holds an Associate Diploma of Health Administration. Mr Offner will be
employed directly by the Company.

Robert Glynn, Aged 29

Previously the manager of a large Private Hospital on Queensland’s Gold Coast, Mr Glynn joined Paul
Ramsay Hospitals as manager of Albury surgical/medical centre in October, 1986. He is a Bachelor of
Business Studies (Health Administration) and was formerly an Inspector of Private Hospitals with the
Commonwealth Health Department. Mr Glynn will also be employed directly by the Company. -

External Management

Stephen John Gracie, Managing Director, Paul Ramsay Hospitals Pty. Limited, Aged 38

Mr Gracie joined the Paul Ramsay Group as Managing Director of the Australian Hospital Division
in 1985.

Mr Gracie’s experience in the health care field began in 1974 when he successfully built and operated
his own medical locum business. In 1976 he sold the business in order to complete his masters degree
in Business Administration at Macquarie University,and in 1978 accepted a Senior Management
position with Avon Products in New York.

Mr Gracie returned to Australia in 1980 taking up a position as Managing Director of Crothall
Hospital Services, Health Care Management Consultants and Retirement Enterprises prior to joining
the Paul Ramsay Group.

A Master of Business Administration and a member of both the Australian Institute of Management
and the Executive Committee of the New South Wales Private Hospitals Association, Mr Gracie brings
with him a high degree of management ability and a decade of experience in the Australian hospital
and health care industry.

Employees

‘T'he Company will employ approximately 450 full time and part time staff, who will be directly
mnvolved 1n operating the hospitals. Approximately fifty per cent of this total are nursing staff.
It has been the policy of Paul Ramsay Hospitals, and will continue to be the Directors’ policy,
to employ only skilled nursing staffin the Company’s hospitals.













Report on the Australian Hospital Industry

Hungerfords

167 Macquarie Street
Sydney NSW 2000 Australia
Telephone (02) 2212244
Telex 25695 hho sy
DX 821 Sydney
8th June 1987 Facsimile G1I/Glll (02) 2314384

The Directors

Ramsay Health Care Limited
22 Sir John Young Crescent
Woolloomooloo NSW 2011

Dear Sirs

Report on the Australian Hospital Industry

1.Introduction

This report has been prepared at the request of the directors of Ramsay Health Care Limited
(“Ramsay”’) for inclusion in a prospectus, to be dated 12th June, 1987. The prospectus is to be issued by
Ramsay and relates to the proposed offer to the public of 106,000,000 ordinary shares of 50 cents each
fully paid.

We understand Ramsay has purchased a hospital in Tamworth and is purchasing eight further
hospitals from Paul Ramsay Hospitals Pty Limited. The hospitals are:

Hospital Name Location Types of Hospital
Evesham Sydney Psychiatric

Lynton Sydney Psychiatric

East Terrace Adelaide Psychiatric

Kahlyn Adelaide Psychiatric

New Farm Brishane Psychiatric

Baringa Cofls Harbour Surgical and Medical
Albury Albury Surgical and Medical
Allambie Tamworth Medical

Tamara Tamworth Surgical

2. Purpose of Report

The purpose of the report is to review the state of the Australian private hospital sector, as it presently
exists and to comment on the possible effects of the recent changes in Federal Government Policy.

- 3.Background of the Australian Health System

On lst February 1984, the Federal Government introduced Medicare, a federally financed medical and
hospital benefits scheme. As a result of Medicare, public hospitals no longer charge for public bed
accommodation and in and out-patient treatment. Under the Medjicare system, unless a patient
contributes to a private health fund the patient will be liable for the cost of admission to a private
hospital, the cost of a private bed in a public hospital and for the cost of a doctor of the patient’s choice
in a public hospital.
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hospitals has increased by 5.4 per cent. In addition, the Government’ target of achieving the bed ratio
is slowly occurring, with the number of beds per 1,000 population declining from 6.2 in 1982 to 5.7 in
1986.

In December, 1986 we were advised by senior personnel of the New South Wales, South Australia and
Queensland State Health Departments that although there is no documented policy in place, itis
unlikely, as a result of the bed ratio that any new private hospitals will be approved in any of the major
population centres and the growth of public hospitals will be reduced. We understand that these
population centres are believed to be adequately serviced already. V

4.2 Occupancy Rates

The occupany level of a hospital is influenced by a number of factors, including the type of services and
facilities offered by a hospital, the categorization and location of the hospital and the management
conducting the hospital’s operations. The occupancy level of private hospitals is also influenced by the
number of medical specialists who operate at the hospitals and by the amount of referral work provided
by those specialists. In Section 4.3 of this report we discuss the influence that specialists have on the
private hospital industry. Additionally, private hospital occupancy levels are influenced by government
budgetary policy in relation to the public health system. This is further discussed in Section 7 of this
report.

As a result of the current oversupply of hospital beds, as compared to the bed ratio, occupancy rates

for hospitals are lower than would otherwise be expected. We note that the occupancy rates for private
hospitals Australia-wide have decreased from 61.4 per cent for the year ended 3 1st March, 1984 to

56.0 per cent for the year ended 31st March, 1986 (Commonwealth Department of Health 1986 Annual
Report).

4.3 Medical"Specialists

The Australian medical system operates on a referral system. The general practitioner refers
seriously ill patients to the appropriate specialist. Generally, it is the medical specialist who
is responsible for the hospitalisation decision.

Medical specialists tend only to operate ata small number of the available private hospitals due

{0 time constraints. Additionally, specialists operating in public hospitals are subject to Federal
Government regulation whereas those operating in private hospitals have more autonomy. In 1984,
New South Wales doctors became concerned over their rights of private practice in public hospitals
and the impact of new Federal legislation on these rights. The Federal Government legislation
attempted to further regulate doctors by imposing limitations both on conditions of private practice
in public hospitals and on earnings of visiting specialists.

This legislation was not enacted, however during the dispute a number of specialists withdrew their
services from public hospitals and practised exclusively in the private hospital system.

As the specialist is generally responsible for selecting the hospital to which a patientis referred,
the choice of a specialist influences both the bed occupancy level of private and public hospitals
and the occupancy levels of different private hospitals.

As medicine continues to become more technically advanced and expand into new fields, the demand
for specialists can be expected to increase. In recent years the numbers of specialists practising in
Australia has increased from 8,786 in 1980 to 10,525 as at June, 1986.

5. Government Policy

As part of the settlement of the NSW doctors’ dispute in 1984 over proposed amendments to the Health
Insurance Act, the Federal Government announced its intention to “deregulate” controls over approval
and categorization of private hospitals, and to transfer part of its responsibility to the States and the
private health funds. Discussed below are the two significant consequences of this settlement both

of which are designed to control the cost of health care.







7.Future of Private Hospitals

The future of private hospitals in Australia is invariably linked to government policy at the State and
Federal levels.

As aresult of the NSW doctors’ strike and the Federal Government’s decision to “deregulate” the
industry, private hospitals are undergoing a period of change.

The Government’s policy of reducing the number of beds to 4.5 beds per 1,000 head of population has
resulted in a decrease in the number of available hospital beds. In addition, fewer people are covered by
private health insurance since the introduction of Medicare and those who elect not to contribute to the
private funds must rely on Medicare and the public hospital system. As a result, there is an extensive
waiting list for elective surgery at public hospitals. We believe that these delays may encourage
potential patients to use the private hospital system instead of the public hospitals in order to obtain
the required surgery on a timely basis. This may lead to an increased utilisation of private hospitals
and an increase in the proportion of the population contributing to private health funds.

8. Conclusion

From our review we conclude that the demand for private hospital beds may increase

in the future due to:

1 the various State Governments maintaining the policy of achieving the bed ratio;

2 limited approvals for new hospitals;

3 increased awareness of the cost of public health care;

4 a tendency Tor the proportion of the population contributing to private health funds to increase;

5 the increasing number of medical specialists seeking to practice in private hospitals; and

6 the ageing of the population. We note that the median age of Australia’s population is predicted to rise

from 31.0 years (1986) to 38.2 vears (2021). (Source: Year Book Australia 1986.)

We have prepared this report on the basis of information supplied by State and Federal Government
bodies and officers of Ramsay. Whilst we have not in any way verified this information we have no
reason to believe it to be incomplete or misleading. In addition, the information which has been
supplied to us by the directors of Ramsay has been independently confirmed by us with State and
I'ederal Government bodies. However, KMG Hungerfords advises care when interpreting this
information as the [uture of the private hospital industry in Australia is largely a function of
government policy on health services, changes in which we are unable to predict.

Yours faithfully

KMG Hungerfords

A.R. Robinson

Partner







maintenance and capital replacement requirements of the Department of Health from time to
time. All costs of maintaining a hospital in an acceptable condition are written off to revenue
when incurred. For the purpose of this report, I have not deemed it necessary to make any
adjustment to the figures except for those described in paragraph 10 of this report.

The bases of accounting include the basic concept of going concern and accrual basis of
accounting. The concept of going concern makes the basic assumptions that an entity is expected
to continue its operations for the foreseeable future and that there is no intention or necessity to
liquidate the entity or to materially curtail its operations. In my opinion these bases are
appropriate.

b) The amounts shown for assets do not purport to be the amounts that would have been realised
had the assets been sold at the date of this report.

c) Support by another corporation or an unrelated entity has not been assumed. oz

Company Structure

8. The Company has been established to purchase and operate a number of private hospitals.

Details of the hospital purchased and companies and hospitals to be purchased are as (ollows:

— 100 per cent of the issued share capital of New Farm Hospitals Pty Limited, which owns the New
Farm Private Hospital;

- 100 per cent of the issued share capital of Golden Carp Pty Limited, which owns the East Terrace
Private Hospital and the Kahlyn Private Hospital;

~ 100 per cent of the issued share capital of Fullers Road Hospital Pty Limited, which owns the
Lynton Private Hospital;

— the Hospital freeholds and licences of the Evesham, Baringa, Albury, Allambie and Tamara Private
Hospitals.

Of these the Tamara Private Hospital has been purchased with ellect from 28th January, 1987 and

the remaining companies and hospitals are to be purchased from Paul Ramsay Hospitals Pty.

Limited subject to the conditions referred to in paragraph 4 of this report.

Scope of Investigation
9. PJ Evans & Co have been the auditors of the Company since incorporation.

KMG Hungerfords were the auditors of the Evesham, Baringa and Albury Hospitals for the years
ended 30th June, 1982 and 1983.

KMG Hungerfords were also the auditors of Golden Carp Pty Limited, the East Terrace Private
Hospital, Fullers Road Hospital Pty Limited and the Lynton Private Hospital for the year ended
30th June, 1983. Thompson Douglass & Co were the auditors of New Farm Hospitals Pty Limited
and the New Farm Private Hospital for the year ended 30th June, 1983. Except for the Kahlyn,
Allambie and Tamara Private Hospitals, P ] Evans & Co were the auditors of all the companies and
private hospitals to be acquired for the years ended 30th June, 1984, 1985 and 1986. P ] Evans & Co
were the auditors of the Kahlyn Private Hospital for the years ended 30th June, 1985 and 1986. The
Allambie and Tamara Private Hospital accounts have not been audited. The management accounts
for the six month period to 31st December, 1986 have not been audited.

1 have examined the audited and unaudited financial information contained in this report.
The examination included such tests and other procedures as I considered necessary in the
circumstances.

Summary of Financial Results

10.The summarised statements of profit and loss for the five financial years ended 30th June, 1986 and
for the six months ended 31st December, 1986 as set out below present the results of the Company
as if the future structure of the group (as described in paragraph 8) was in place for those years
except that certain private hospitals, as described below, are not included in the results for each or
all of the years. Adjustments to these results which I consider necessary for the purposes of this
report are explained below.



















Report on the Financial Projections

167 Macquarie Street
Sydney NSW 2000 Australia
Telephone (02) 2212244
Telex 25695 hho sy
DX 821 Sydney
8th June 1987 : Facsimile GlI/GIlI (02) 2314384

The Directors

Ramsay Health Care Limited
22 Sir John Young Crescent
Woolloomooloo NSW 2011

Dear Sirs

Report on the Financial Projections

This report has been prepared at the request of the directors of Ramsay Health Care Limited
(“Ramsay”) for inclusion in the prospectus to be dated 12th June, 1987. The prospectus is to be issued
by Ramsay and relates to the proposed offer to the public of 106,000,000 ordinary shares of 50 cents
each {ully paid.

We have reviewed the calculations underlying the profit projections prepared by the directors of
Ramsay as set out on page 13 of the prospectus. The profit estimates as provided by the directors are
summarised below:

3 Months Ending Year ended
30 June 1987 30 June
Notional

1987 1988

$000 $°000 $°000

Gross Revenue from hospital operations 5,823 21,918 25,934
Interest received 32 - 340
5,855 21,918 26,274

Less: Expenses 3,851 14,477 16,851
Operating profit before income tax 2,004 7,441 9,423
Less: Income tax (@ 49 per cent 982 3,646 4,617
Net Profit After Tax 1,022 3,795 4,806

The assumptions made by the directors in arriving at the projections are set out below:

1) Ithas been assumed that the company will be operating from Ist April, 1987. Il the funds of the
issuc were not available by July, 1987 it would not materially aflect the projection.

2) The projection of the results for the years ending 30th June, 1987 and 1988 have been prepared on
the following bases: ‘

a) From the unaudited books and records of Uhe various entities for the four months to 31st October,
1986 by adjusting these figures to exclude interest and borrowing expenses incurred by the
operating entities. These expenses other than a relatively minor amount of interest expense, given
the existing conditions and intentions of the directors of Ramsay, are not expected to be incurred
by Ramsay, in future.







These components include estimates of hospital bed occupancy rates, daily health fund benefit rates
and existing levels of private health insurance. Additionally, it is possible that events may not occur as
anticipated by the directors of Ramsay and that changes in the government policy or funding may
occur in the future which could affect the projected results.

Accordingly, as material differences may occur between projected and actual results, we do not express
an opinion as to whether actual results will approximate the projected results nor can we confirm,
underwrite or guarantee the achievability of the projection.

Yours faithfully
KMG Hungerfords

A.R. Robinson

Partner







=+ Note

We have been instructed to value East Terrace Private Hospital and Kahlyn Private Hospital on the
basis that the proposed Adelaide Clinic Holdings psychiatric private hospital does not proceed. On the
basis that this development is completed within approximately 15 months {from the date of our
valuation and materially affects the income of these hospitals, our respective market values would be:
East Terrace Private Hospital $4,500,000 and Kahlyn Private Hospital $3,000,000.

Each valuation is our opinion of the open market value, or open market value for the existing use as a
fully operational private hospital or hostel as appropriate which we would define as intended to mean
“the best price at which an interest in a property might reasonably be expected to be sold at the date
of valuation assuming:

(i) a willing seller;

(i) areasonable period within which to negotiate the sale, taking into account the nature of the
property and the state of the market;

(iji) that values will rermnain static throughout the period;
iv) that the property will be {reely exposed to the market;
(v) thatno account is to be taken of an additional bid by a special purchaser; and

) that in the case of licensed properties, that licences will continue to run with the respective
properties”’
Each valuation has been made on the assumption that the owner sells the properties on the open
market without the benefit of a deferred terms contract, Jeaseback, joint venture, management
agreement, or any similar arrangement which would serve to increase the value of the property.
Unless otherwise stated, properties owned and occupied have been valued on an unencumbered
operi market basis, including licences and plant and equipment, assuming sales with vacant
possession.

We have not carried out structural surveys and therefore no enquiries or examination of any
property or of any improvements erected thereon have been made for any sign of timber
infestation, asbestos or other defect whether latent or patent.

We have relied on photostat copies of Certificates of Title and this valuation is issued on the
understanding that no dealings or changes have occurred since the date of search.

This valuation has been prepared on the understanding that no easements, rights of way or
encroachments exist by or on the subjecta properties other than those set out in title or as detailed
in our reports.

The above comprises a summary of the valuations we have prepared and is subject to the same terms
and conditions as our full reports which may be inspected at any time during normal business hours, at
the offices of Ramsay Health Care Limited and KMG Hungerfords, which are set out in paragraph 23
of Additional Statutory Information commencing on page 49 of the prospectus of which this report
{forms a part.

All valuations have been undertaken by Valuers registered in the appropriate states in accordance with
the various state Acts of Parliament.

Yours faithfully

Colliers International Property Consultants

South Australia New South Wales Queensland
Graeme ] Martin Stephen E Baker Michael G Tidbold
FAIV,FSLE,M.Sc. (Urban Land Appraisal) FRICS, FAIV,FSLE FAIV,FREI

Valuer’s Licence No. LV00853-9 Registered Valuer No. 201 (NSW) Registered Valuer No 818 (QLD)







part of the Paul Ramsay Group. At the date of this report the issued capital of New Farm comprises
56,000 ordinary shares of $1 each fully paid and 400 ‘A’ class shares of $1 each fully paid. All ordinary
and ‘A class shares carry the same rights in all regards.

Fullers was incorporated in New South Wales in April 1972. The company was incorporated as part of
the Paul Ramsay Group. At the date of this report the issued capital of Fullers comprises 200 ‘A’ class
shares of $1 each fully paid and 100 ‘B’ class shares of $1 each fully paid. All ‘A’and ‘B’ class shares have
equal rights in all regards.

Golden was incorporated in South Australia in 1982. The company was incorporated as part of the
Paul Ramsay Group. At the date of this report the issued capital of Golden comprises 4,002 ordinary
shares of $1 each fully paid.

The shares in each company are held as follows:

New Farm Fullers Golden
CA.’ ‘A’ (B’
Ordinary Class Class Class Ordinary
Shares Shares Shares Shares Shares
Paul Ramsay Hospitals
Pty Limited (“Ramsay 55,999 400 200 100 4,002
Hospitals™) .
Paul Ramsay held in trust for
Ramsay Hospitals 1 — - - -
56,000 400 200 100 4,002

4.2 Busif;ess

New Farm, Fullers and Golden carry on the business of supplying professional medical services and
health care to members of the public. New Farm and Fullers operate psychiatric hospitals in Brishane
and Svdney (New Farm and Lynton respectively). Golden operates two psychiatric hospitals in
Adelaide (Kahlyn and East Terrace).

Each of the three companies is licenced to operate their respective hospitals. In order to operate on a
day to day basis a private hospital must be approved by the appropriate State Department of Health.
This approval is given to the hospital in the form of a licence to operate a specified number of beds.

5. Approach to Valuation

We are of the opinion that the most appropriate method of approaching a valuation of the whole of the
issued capital of a company in most circumstances is to capitalise the anticipated {future maintainable
profits of the company, after tax, at a rate that represents the rate of return required by a hypothetical
prudent purchaser upon this particular investment. However, in the case of the Ramsay group future
maintainable profits may differ significantly from past earnings because a number of new hospitals
have only recently become part of the group and so came under the group’s management.

Furthermore, where a company owns substantial assets such as frechold properties, and in this case,
hospital licences, it is frequently appropriate to consider the value of those assets as a basis for valuing
the shares of the company. We note that the value of a hospital licence relates to the anticipated
earnings from the hospital, so that in this case, the asset values are clearly related to earnings and in our
opinion are an appropriate base for assessing the value of the companies owning the hospitals.

6. Assets and Liabilities

We have reviewed the balance sheets of New Farm, Fullers and Golden as at 30th June, 1986 as audited
by Messrs P J Evans & Co.

37







Percentage

Projected profits return
year ending 30th June, 1988 Group funds of funds
Company before tax after tax invested invested
$000 $000 $000 %
New Farm 1,987 995 11,012 9.0
Fullers 752 375 3,598 10.5
Golden 2,237 1,120 10,276 10.9

The projected returns after tax on funds invested in the range of 9.0 per cent to 10.9 per cent appear
reasonable and do not suggest that the values adopted are inappropriate.

8.Conclusion

In our opinion the fair values {or the whole of the issued capital of New Farm, Fullers and Golden are as
follows:

New Farm Fullers Golden

Value of Issued Capital $5,561,249  $1,279,688 $1,118,962
No. of Shares on Issues 56,400 300 4,002
Value per Share $98.60 $4,265.63 $279.60

As discussed in Section 7 of this report the valuation of Golden could be affected by a new private
psychiatric hospital in Adelaide which may be completed in the next 9 months. If'so, the current
valuation of the hospitals in Golden is reduced by $2,370,000. In this event we are of the opinion that
the valuc ol Golden shares would be no more than their par value of $1 cach.

In forming this opinion we have relied on:
a) the valuations undertaken by Colliers on 28th November, 1986;
b) the directors undertaking that all secured loans and loans to related parties in New Farm, Fullers

and Golden will be settled and/or paid out immediately after the transfer of the shares, by an
advance from Ramsay;

¢) New Farm, Fullers and Golden continuing to utilise the properties for the provision of health care;

d) the market valuations of the properties not altering materially from 28th November, 1986 up to the
time the shares are transferred.

e) other pertinent information supplied by officers of Ramsay and by Ramsay’s auditors.

Due to the specialised nature of these assets we are unable to determine the fair value of these
companies should the underlying assets be utilised for any purpose other than that outlined above.

KMG Hungerfords does not imply, and it should not be construed, that it has carried out any form of
audit on the accounting or other records of New Farm, Fullers or Golden or that its assessment has
revealed any matter which an audit or more extensive examination might disclose. KMG Hungerfords
is not qualified to undertake technical appraisals of properties and has relied on the report provided by
Colliers. :

~ This report, has been prepared for inclusion in a prospectus to be dated 12 June, 1987 relating to the
issue to the public of 106,000,000 ordinary shares of 50 cents each fully paid. KMG Hungerfords does
not accept any responsibility to any person other than the directors of Ramsay if this report is used for
any purpose other than that for wlhicli it was intended.

9. Qualifications

Mr Allen Robinson is a partner in KMG Hungerfords and is responsible for the preparation of this
report. He has an Honours degree in Commerce from the University of New South Wales, is 2 Fellow
of the Institute of Chartered Accountants in Australia, has been a partner in this firm for in excess of
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Additional dtatutory Information

1. There are no founders or management or deferred shares.

b 2. a) The Articles of Association of the Company do not require a Director to hold shares in the
" Company.

b) The provisions of the Articles of Association of the Company dealing with the remuneration of
the Directors are as follows:

*100.The Directors may {rom time to time appoint one or more of their body to be Managing
Director or Managing Directors of the Company and define limit and restrict his or their
powers and fix his or their remuneration and duties and may from time to time (subject to
the provisions of any contract between him or them and the Company) remove him or them
from office and appoint another or others in his or their place or places.

103. Subject to the provisions of any contract between the Company and a Managing Director 41
the remuneration of an executive Director shall from time to time be fixed by the Directors
and may be by way of fixed salary but shall not be by way of commission on or percentage
of turnover of the Company and unless otherwise determined by the Company in general
meeting may be in addition to any remuneration which he may receive as a Director of the
Company.

104. The Directors shall be paid out of the funds of the Company as remuneration for their
ordinary services as Directors such sum as may from time to time be determined by the
Company in general meeting. Such remuneration shall in the case of non-executive directors
be by a [ixed sum and not by a commission on or a percentage of the turnover of the
Company or its profits. The sum so {ixed shall be divided amongst the Directors in such

~proportion and manner as they shall from time to time agree or in default of agreement
equally.

105. The Directors shall also be entitled to be paid their travelling and other expenses incurred in
connection with their attendance at board meetings and otherwise in the execution of their
duties as Directors.

106. Any Director who being willing is called upon to perform extra services or to make any
special exertions or to undertake any executive or other work for the Company beyond his
ordinary duties or to go or reside abroad or otherwise for any purposes of the Company
shall be remunerated either by a fixed sum or a salary as may be determined by the
Directors and such remuneration may be either in addition to or in substitution for his share
in the remuneration above provided.

107. In the event of a proposal to increase the remuneration of the Directors for their ordinary
services the notce calling the general meeting at which such increase is to be proposed shall
state the amount of the proposed increase and the maximum sum that may be paid.

108. The remuneration of each Director for his ordinary services shall be deemed to accrue from
day to day and shall be apportionable accordingly. A resolution of Directors cancelling
suspending reducing or postponing payment of such remuneration or any part thereof shall
bind all the Directors for the time being.

109. a) Upon a Director ceasing or at any time after his ceasing, whether through retirement or
otherwise, to hold that office, the Directors may pay to the former Director, or in the case
of his death to his legal personal representatives, or to his dependents or any of them a
[ump sum payment in respect of past services of such Director of an amount not
exceeding the amount permitted by the Code. The Company may contract with any
Director to secure payment of any such sum to him, to his legal personal representatives
or to his dependents or any of them.

[ 2

b) A determination made by the Directors in good faith that a person is or was at the time of
the death of such Director a dependent of such Director shall be conclusive for all
purposes of paragraph (a) of this Article”







conditional for any shares in or debentures of the Company. No Directors, promoters, experts or
proposed Director of the Company has received or is entitled to receive any such commission except
as disclosed in the paragraph headed Directors’ Benefits and Control in the Information Summary
on page 3 hereof.

12. The estimated amount for preliminary expenses payable by the Company which includes stamp
duty on the transfer of assets, valuations and legal {ees is $607,000. The estimated amount for
expenses to the issue including underwriting commission is $1,336,000.

13.No amount or benefit has been paid or given within the two preceding years nor 1s any amount
or benefit intended to be paid or given by the Company to any promoter other than as set out
in paragraph 19 hereof.

14.The share capital of the Company is not divided into different classes of shares.

15.The name and address of the Auditors of the Company is P J Evans & Co,
Level 2,22 Sir John Young Crescent, Woolloomooloo, NSW, 2011.

16.The Company was incorporated as Presike Limited on 24th October, 1986 under the Companies
(New South Wales) Code and became entitled to commence business on that date. On
991d December, 1986 the Company changed its name to Ramsay Health Care Limited.

17.The minimum amount which in the opinion of the Directors, must be raised by the issue of shares

offered for subscription by this prospectus 1s $53,000,000. This amount will provide the sums
required for the following:

a) The purchase of 5 hospital frecholds and licences and 100 per cent of 30,629,899 =
3 private companies which own the freeholds and licences to a further
4 hospitals from Paul Ramsay Hospitals

b) Retirement of debts owed by the 3 private hospital companies being 16,925,773
acquired

¢) Retirement of debts incurred on purchase of Tamara Private Hospital 3,500,000

d) Payment of preliminary expenses including underwriting commission 1,336,000

e) Acquisition cost of fixed assets 607,000

) Working capital 1,328

$53,000,000

No amounts are to be provided in respect of any of the matters aforesaid otherwise than out of the
proceeds of the issue of shares.

18.Terry Cuthbertson and Allen Robinson both of KMG Hungerfords, Accountants; Graeme
J. Martin, FATV,FSLE, M.Sc,, Stephen E. Baker, FRICS, FAIV, FSLE, Michael G. Tidbold, FATV, FREI of
Colliers International Property Consultants Pty. Limited and Andrew Stevenson of Westgarth
Baldick have given their written consent to the issue of this prospectus with their reports included in
the form and context in which such reports appear and have not withdrawn their consents before
delivery of a copy of this prospectus for registration.

19.The dates of, parties to, and general nature of every material contract (not being a contract entered
into during the normal course of business carried on or intended to be carried on by the Company
or by its subsidiaries or a contract entered into more than two years before the date of issue of this
prospectus) are as follows:

a) Agreements for Sale of Land, all dated 28th November, 1986 between the Company of the one
part and Paul Ramsay Hospitals Pty. Limited of the other part whereby the Company agreed
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b)

[0}
—

to buy and Paul Ramsay Hospitals Pty: Limited agreed to sell the properties listed below for the
prices ascribed to each and otherwise in accordance with the 1986 form of agreement approved
by the Law Society of New South Wales and the Real Estate Institute of New South Wales and
otherwise upon and subject to the terms and conditions therein contained:

100 Marius Street, North Tamworth $300,000
1-3 Harrison Street, Cremorne $2,400,000
1125 Pemberton Street, West Albury $4,210,000
McKays Road, Cooffs Harbour $4,000,000

Agreement dated 28th November, 1986 between the Company of the one part and Paul Ramsay
Hospitals Pty. Limited of the other part whereby the Company has agreed to buy and Paul
Ramsay Hospitals Pty: Limited has agreed to sell all moveable and tangible assets and chattels
situated at the premises referred to in paragraph (a) above for $697.000, completion being
subject to and conditional upon the issue of shares offered by this prospectus being subscribed
for an amount which is not less than $53,000,000 and being further subject to and conditional
upon and interdependent with the completion of the Agreements referred to in paragraphs

19 (a), (c) and (g) hereof and otherwise upon and subject to the terms and conditions therein
contained;

Agreement dated 20th May, 1987 between the Company of the one part and Paul Ramsay
Hospitals Pty: Limited of the other part whereby Paul Ramsay Hospitals Pty. Limited has
agreed to transfer or to procure the transfer of certain labilities of Paul Ramsav Hospitals Pty
Limited relating to the private hospital business conducted by ’au Ramsay Hospitals Pty
Limited from the premises referred to in paragraph 19 (a) hereof and the Purchaser has agreed
to aceept the transler thercol for the sum of - 10.00 completion of the Agreement being subject

to the issue of shares oflered by this prospectus being subscribed for an amount which is not less
than $53,000,000 and being further conditional upon and interdependent with the simultanéous
completion of the Agreements referred to in paragraphs 19 (a), (b) and (g) hereof and otherwise
upon and subject to the terms and conditions therein contained:

Agreement dated 20th May: 1987 between the Company of the one part and Paul Ramsay
Hospitals Pty Limited of the other part whereby the Company has agreed to purchase and Paul
Ramsay Hospitals Pty. Limited has agreed to sell all of the issued shares in New Farm Hospitals
Ptv. Limited for the consideration of $3,561,249, completion of the Agreement being subject to
and conditional upon the issue of shares offered by this prospectus being subscribed in an
amountof not less than $53,000,000 and otherwise upon and subject to the terms and
conditions therein contained;

Agreement dated 20th May; 1987 between the Company of the one part and Paul Ramsay
Hospitals Ptv. Limited of the other part whereby the Company has agreed to purchase and Paul
Ramsay Hospitals Pty. Limited has agreed to sell all of the issued shares in Fullers Road
Hospital Pty. Limited for the consideration of $1,279,688, completion of the Agreement being
subject to and conditional upon the issue of shares offered by this prospectus being subscribed
in an amount not less than $53,000,000 and otherwise upon and subject to the terms and
conditions therein contained;

Agreement dated 20th May, 1987 between the Company of the one part and Paul Ramsay
Hospitals Pty. Limited of the other part whereby the Company has agreed to purchase and Paul
Ramsay Hospitals Pty. Limited has agreed to sell all of the issued shares in Golden Carp Pty.
Limited for the consideration of $1,118,962, completion of the Agreement being subject to and
conditional upon the issue of shares offered by this prospectus being subscribed in an amount
not less than $53,000,000 and otherwise upon and subject to the terms and conditions therein
contained;

Agreement dated 28th November, 1986 between the Company of the one part and Paul Ramsay
Hospitals Pty. Limited of the other part whereby in consideration of the payment of the sum of
$11,063,000 by the Company to Paul Ramsay Hospitals Pty. Limited, Paul Ramsay Hospital Pty.



Limited agrees with the Company to procure Paul Joseph Ramsay to join with the Company in
making application to the Health Commission of New South WWales for the hospital licences
listed in the Schedule to the Agreement to be transferred to Michael Stanley Siddle to be held by
him on behalf of the Company and otherwise on and subject to the terms and conditions thereof,
being subject to the simultaneous completion of the agreements for the acquisition
the Company of land and chattels referred to in sub paragraphs 19 (a), (b) and (c) hereof and
also to the issue of shares offered by this prospectus being subscribed for an amount

whichis not less than $33,000,000.

My Paul Ramsay, Paul Ramsay Pty. Limited and the Company have no reason to believe that
any applications for the transfer of the hospital licences for the benefit of the Company shall be
unsuccessful:

Agreement dated 28th November, 1986 between the Company as purchaser, Pugesa Pty: Limited
(“Pugesa™) as vendor and James Geoflrey Harris and Wilfred Timothy Harris as warrantors
whereby the Company agreed to purchase and Pugesa agreed to sell the business of a private
hospital carried on by Pugesa in accordance with a licence issued pursuant to the Private
Hospitals Act 1908 at 29-33 Piper Street, Tamworth for the price of $115,83+ apportioned as
between goodwill as to $2.500 and plant fittings and chattels as to $113.334 (plus stock in trade)
and whereby the warrantors and each of them severally covenant with the Company that each
of them shall not without the prior written consent of the Company carry on or be engaged or
concerned in any business of the nature of the husiness sold within the New England region of
New South Wales lor a period of five vears after completion, completion of the agreement hbeing
subject and conditional upon. inter alia. the approval of the Department of Health to the
transfer of the existing licences necessary for the carrying on of the said business and otherwise
upon and subject to the terms and conditions therein contained, which agreement was
completed on 28th January, 1987:

Agreements for sale of land all dated 28th November: 1986 between the Company of the one part
and Peel Private Hospital Pty. Limited of the other part whereby the Company agreed to
purchase and Peel Private Hospital Pty. Limited agreed to sell the propertics listed below for the
prices ascribed to each and otherwise in accordance with the 1986 form of agreement approved
by the Law Society of New South Wales and the Real Estate Institute of New South Wales and
upon and subject to the terms and conditions therein contained:

+ Dean Street, Tamworth $75.071
29-33 Piper Street, Tamworth $3.157,930
35 Piper Street, Tamworth $56,000
1 Adams Street, Tamwerth $48.305
6 Dean Street, Tamworth $46.,860

Allof the above agreements were completed on 28th January, 1987.

Deed of Option dated 20th May, 1987 between the Company of the one part and Paul Ramsay
Hospitals Pty. Limited of the other part whereby the Company has granted to Paul Ramsay
Hospitals Pty. Limited assignable options to subscribe for the allotment of up to 20,000,000
shares in the capital of the Company. Any shares issued as a consequence of the exercise of such
options will be held in escrow for 12 months from the date that the Company’ shares are first
quoted on the Australian Stock Exchange, and any such shares or options will not be capable-of
being assigned during that period.

Details of further principal terms and conditions to which the Deed of Option are subject
appear in paragraph 7 (b) hereof:

Subscription Agreement dated 20th May, 1987 between the Company of the one part and
Ramcorp Limited of the other part whereby Ramcorp Limited has agreed to subscribe and pay
for at par, and the Company has agreed to issue, 47,700,000 shares in the capital of the Company,
such subscription and issue to be in all respects pursuant to and in accordance with this
prospectus;







Company be offered participation in any future development, acquisition or management
: contract of medical or health care facilities outside Australia by the Manager, or any persons
or company associate¢ with the Manager;

vii) The Manager may notwithstanding the above, manage and operate other existing medical
and health care facilities or investments presently owned by the Paul Ramsay Group

m) Underwriting Agreement dated 25th May, 1987 between Hambros Securities Limited,
MacDougall & Co Limited and the Company to underwrite the issue of 58,300,000 ordinary
shares to the public. This Agreement provides that the underwriters may terminate the
Agreement without cost or liability to themselves and may be relieved of all their obligations if
any of the following circumstances occur after the date of the Underwriting Agreement and
prior to the allotment of shares offered by this prospectus:

i) the Company, Paul Ramsay Pty. Limited, or any officer of the Compainy or Paul Ramsay Pty. 47
Limited contravenes in a material way any applicable legislation of the Commonwealth of
Australia or any State or Territory thereof, or the United States of America or any State or
Territory thereof, regulating the operations or activities of corporations or the issue of
securities which in the reasonable opinion of the underwriter, materially allects the issue
including but not limited to;

A) any provision of the Companies Code of a Statc or ofa Territory of the Commonwealth of
Australia;
B) any of the Official Listing requirements of the Australian Stock Exchange; and

C) any provision of the Securities Industry Code of a State or of a Territory of the
- Commonwealth or Australia;

ii) any Director of the Company or Paul Ramsay Hospitals Pty. Limited is charged with an
indictable offence relating to any {inancial or corporate matter which in the reasonable
opinion of the underwriter materially affects the issue;

iif) any of the statements reports representations matters or things contained in the prospectus
are or become materially untrue or incorrect or materially misleading in the context in
which they appear;

iv) ifafter the date of this Agreement and before the Closing Date there is announced or
introduced into the Parliament of the Commonwealth of Australia or any of the legislatures
of the States or Territories of Australia any prospective law or any other measure, or any such
law or other measure is passed or becomes effective, which restricts capital issues or
company profits or imposes any excess profits tax or imposes any other measure which
would materially affect the projected profits of the Company (excluding any law relating to
measures announced prior to the date of this Agreement including Dividend Imputation);

v) the Company or Paul Ramsay Hospitals Pty. Limited commits any material breach of this
Agreement or fails in a material respect to carry out any of their obligations hereunder;
there is any item, transaction or event of a material and unusual nature directly affecting the
Company or Paul Ramsay Hospitals Pty. Limited not made public before the date of this
Agreement which if made public could adversely aflect in a material way the success of the
issue;

-

vi

vii) unless rectified within a period of seven days the Company or Paul Ramsay Hospitals Pty.
Limited or any of their subsidiaries contravenes in a matter of substance any provisions of
their Memorandum and Articles of Association or the Official Listing Requirements of the
Australian Stock Exchange;

viii) there occurs an event of default or breach by the Company or Paul Ramsay Hospitals Pty.
Limited or failure to observe or perform any of the terms or conditions of any agreement
deed or document to which the Company or Paul Ramsay Hospitals Pty. Limited is a party
(and whether or not the underwriter is a party thereto) and as a result thereof any present or
future indebtedness of the Company or Paul Ramsay Hospitals Pty. Limited in respect of







Pty. Limited of 5 Billabong Street, Kenmore, Queensland by a contract of the same date for a
consideration of $450,000. No businesses acquired by the Company have been operating for less

than three (3) years.

21.MacDougall & Co Limited, a joint underwriter and sponsoring broker for the Company,is 35.7 per

cent owned by the Paul Ramsay Group.

22.No Director or expert of any {irm in which a Director or expert is a partner has any interest in the
promotion of or any property acquired or proposed to be acquired by the Company and no sums
have been paid or agreed to be paid to such Director; proposed Director, expert or firm in cash or
shares or otherwise by any persons in the case of a Director or proposed Director, either to induce
him to become, or to qualify him as a Director, or otherwise for services rendered by him or the firm
in connection with the promotion or formation or the Company save:

a) assetoutin the paragraph headed Directors’ Benefits and Control in the Information Summary

commencing on page 2 hereto; and
< b

b) that the usual professional fees will be paid to Hambros Securities Limited, as financial advisers,
P.J.Evans & Co as Auditors, KMG Hungerfords as Investigating Accountants, Valuers and
Industry Experts, Colliers International Property Consultants Pty. Limited as valuers and

Westgarth Baldick as solicitors.

23.Copies of the material contracts mentioned in paragraph 19 above, the Memorandum and Articles
of Association of the Company mentioned in paragraph 2 above, the valuation reports set out in
this prospectus, and the consents referred to in paragraph 18 above shall be deposited at the
registered office of the Company Level 4,22 Sir John Young Crescent, Woolloomooloo, NSW, 2011
and at the principal office of KMG Hungerfords in the capital city of the States and Territories in
which this prospectus is issued, within seven (7) days of the registration of a copy of the prospectus
and shall be kept there for a period of at least six (6) months after such registration for inspection
during normal business hours by any person without charge.

The principal offices of KMG Hungerfords in each of the capital cities of the States and Territories
of Australia in which this prospectus is issued are as follows:

New South Wales:
Victoria:

Australian Capital Territory:

Queensland:
South Australia:
Western Australia:

Tasmania (Associated Firm):

Northern Territory (Associated Firm):

167 Macquarie Street
Sydney NSW 2000

80 Collins Street
Melbourne VIC 3000

City Mutual Building
Hobart Place
Canberra Gity ACT 2601

123 Eagle Street
Brisbane QLD 4000

13 Grenfell Street
Adelaide SA 4000

190 St. George’s Terrace
Perth WA 6000

Cox Miller & Robinson
86 Collins Street
Hobart TAS 7000

Mal Sciacca & Associates
Eagle House

37 McMinn Street
Darwin NT 5790







e s

Solicitors’ Report

WESTGARTH
BALDICK

Prudential Building

39 Martin Place Sydney

NSW 2000 Australia

Telephone (02) 2336500

Fax GP2.3 (02) 2335070
9th June, 1987 Telex AA 121733 (WBSOL)

The Directors

Ramsay Health Care Limited
22 Sir John Young Crescent
Woolloomooloo NSW 2011

Dear Sirs

Hospital Licences and Material Contracts

This report has been prepared for inclusion in a prospectus to be dated 12th June, 1987 for the issue by
Ramsay Health Care Limited (“the Company”) of 106,000,000 ordinary shares of 50 cents each at par
and payable in full on application.

We confirm that we are the solicitors for the Company. We report as follows:

(a) We have searched and caused searches to be conducted at the Department of Health in New South
Wales, Queensland and South Australia of the licences in respect of the health care facilities listed
on page 10 of the prospectus.

(b) Details of the licences are as follows:

Hospital Type of Licence Status Holder

Baringa Private Hospital Private Hospital Act (NSW) Current Paul Joseph Ramsay
Albury Private Hospital Private Hospital Act (NSW) Current Paul Joseph Ramsay
Lynton Private Hospital Private Hospital Act (NSW) Current Michael Stanley Siddle
Allambie Private Hospital Private Hospital Act (NSW) Current Paul Joseph Ramsay
Tamara Private Hospital Private Hospital Act (NSW)

Current Paul Joseph Ramsay
Evesham Clinic Mental Health Act (NSW) Renewal Paul Joseph Ramsay
pending (Applicant)
New Farm Clinic Private Hospitals Act (Qld) Current Esther Norma Seeley
Kahlyn Private Hospital Health Commission Act (SA) Current Paul Ramsay Hospitals
Pty. Limited
East Terrace Private Health Commission Act (SA) Current Paul Ramsay Hospitals
Hospital : Pty. Limited

(c) The Company has entered into an agreement with Paul Ramsay Hospitals Pty. Limited (the general
nature of which is set out in paragraph 19(g) on page 44) whereby Paul Ramsay Hospital Pty.
Limited 4s the beneficial owner of the licences held by Paul Joseph Ramsay agrees to procure Paul
Joseph Ramsay to join with the Company to secure the transfer of the licences to Michael Stanley
Siddle. Following completion of this agrecement and pending transfer of the licences to Michael
Siddle, Paul Ramsay will hold the benefit of the licences for the Company.

(d) The licence for Lynton Private Hospital, which is registered in the name of Michael Stanley Siddle,
is held by him on behalf of Fullers Road Hospital Pty. Limited. The Company has contracted to
purchase all the issued shares of Fullers Road Hospital Pty. Limited (see paragraph 19(e) on
page 44). The licences to be transferred to Michael Siddle by virtue of the agreement referred to in
clause (c) above are to be held by him on behalf of the Company.
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Ramsay Health Care Limited

(Incorporated under the Companies (New South Wales) Code)

Issue of 106,000,000 ordinary shares of 50 cents each payable in full on application.

Application for Shares

"To: The Directors
Ramsay Health Care Limited (Block Letters Please)

Applications should be completed and lodged in accordance with the Instructions to Applicants on the
subsequent page of this prospectus dated 12th June, 1987 of which this Application Form forms part.

Mr/Mrs/Miss

(Block Letters) First Names (initials not acceptable) Surname
Address
(Block Letters) No Street
(Block Letters) City/Town State Postcode

I/We whose full name(s) and address(es) appear above apply in terms of this prospectus dated
12th June, 1987 for the number of ordinary shares shown hereon (or such lesser number as may be
allocated to me/us by the Company in respect of this application).

I/We agree 1o be bound by the Memorandum and Articles of Association of the Company.

If this application is signed by an attorney, the attorney states that he has no notice of revocation of the
Power of Attorney under the authority of which this application is signed.

Number of ORDINARY SHARES Applied For:

Application Money enclosed at 50 cents per ordinary share: $

Usual Signature(s):

Date / 1987

The COMMON SEAL of:

was hereunto aflixed in accordance with its Director
Articles of Association in the presence of:

Secretary

Drawer Bank Branch Amount

Applicant to complete details of cheque

I meet the requirements of the Companies (New South Wales) Code this Application Form must not
be handed on unless attached to the prospectus. The prospectus expires on 11th December, 1987 and no
securities shall be offered on the basis of this prospectus later than that date.







[

Ramsay Health Care Limited

(Incorporated under the Companies (New South Wales) Code)

Y

Issue of 106,000,000 ordinary shares of 50 cents each payable in full on application.

Application for Shares

To: The Directors
Ramsay Health Care Limited (Block Letters Please)

Applications should be completed and lodged in accordance with the Instructions to Applicants on the
subsequent page of this prospectus dated 12th June, 1987 of which this Application Form forms part.

Mr/Mrs/Miss
(Block Letters) First Names (initials not acceptable) Surname
Address
(Block Letters) No Street
(Block Letters) City/Town State Postcode

I/We whose full name(s) and address(es) appear above apply in terms of this prospectus dated
12th June, 1987 for the number of ordinary shares shown hereon (or such lesser number as may be
allocated to me/us by the Company in respect of this application).

I/We agree to be bound by the Memorandum and Articles of Association of the Company.

I{ this application is signed by an attorney, the attorney states that he has no notice of revocation of the
Power of Attorney under the authority of which this application is signed.

Number of ORDINARY SHARES Applied For:

Application Money enclosed at 50 cents per ordinary share: $

Usual Signature(s):

Date / 1987

The COMMON SEAL of:

was hereunto affixed in accordance with its Director
Articles of Association in the presence of:

Secretary

Drawer Bank Branch Amount

Applicant to complete details of cheque

To meet the requirements of the Companies (New South Wales) Code this Application Form must not
be handed on unless attached to the prospectus. The prospectus expires on 11th December, 1987 and no
securities shall be offered on the basis of this prospectus later than that date.
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